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the owner and the PHA. In the Agree-
ment, the PHA agrees to execute a 
HAP contract after the owner com-
pletes the construction or rehabilita-
tion of the units. 

(4) During the term of the HAP con-
tract, the PHA makes housing assist-
ance payments to the owner for units 
leased and occupied by eligible fami-
lies. 

(b) How PBV is funded. (1) If a PHA 
decides to operate a PBV program, the 
PHA’s PBV program is funded with a 
portion of appropriated funding (budget 
authority) available under the PHA’s 
voucher ACC. This pool of funding is 
used to pay housing assistance for both 
tenant-based and project-based voucher 
units and to pay PHA administrative 
fees for administration of tenant-based 
and project-based voucher assistance. 

(2) There is no special or additional 
funding for project-based vouchers. 
HUD does not reserve additional units 
for project-based vouchers and does not 
provide any additional funding for this 
purpose. 

(c) PHA discretion to operate PBV pro-
gram. A PHA has discretion whether to 
operate a project-based voucher pro-
gram. HUD approval is not required. 

§ 983.6 Maximum amount of PBV as-
sistance. 

(a) The PHA may select owner pro-
posals to provide project-based assist-
ance for up to 20 percent of the amount 
of budget authority allocated to the 
PHA by HUD in the PHA voucher pro-
gram. PHAs are not required to reduce 
the number of PBV units selected 
under an Agreement or HAP contract if 
the amount of budget authority is sub-
sequently reduced. 

(b) All PBC and project-based vouch-
er units for which the PHA has issued 
a notice of proposal selection or which 
are under an Agreement or HAP con-
tract for PBC or project-based voucher 
assistance count against the 20 percent 
maximum. 

(c) The PHA is responsible for deter-
mining the amount of budget authority 
that is available for project-based 
vouchers and for ensuring that the 
amount of assistance that is attached 
to units is within the amounts avail-
able under the ACC. 

§ 983.7 Uniform Relocation Act. 

(a) Relocation assistance for displaced 
person. (1) A displaced person must be 
provided relocation assistance at the 
levels described in and in accordance 
with the requirements of the Uniform 
Relocation Assistance and Real Prop-
erty Acquisition Policies Act of 1970 
(URA) (42 U.S.C. 4201–4655) and imple-
menting regulations at 49 CFR part 24. 

(2) The cost of required relocation as-
sistance may be paid with funds pro-
vided by the owner, or with local public 
funds, or with funds available from 
other sources. Relocation costs may 
not be paid from voucher program 
funds; however, provided payment of 
relocation benefits is consistent with 
state and local law, PHAs may use 
their administrative fee reserve to pay 
for relocation assistance after all other 
program administrative expenses are 
satisfied. Use of the administrative fee 
reserve in this manner must be con-
sistent with legal and regulatory re-
quirements, including the require-
ments of 24 CFR 982.155 and other offi-
cial HUD issuances. 

(b) Real property acquisition require-
ments. The acquisition of real property 
for a PBV project is subject to the URA 
and 49 CFR part 24, subpart B. 

(c) Responsibility of PHA. The PHA 
must require the owner to comply with 
the URA and 49 CFR part 24. 

(d) Definition of initiation of negotia-
tions. In computing a replacement 
housing payment to a residential ten-
ant displaced as a direct result of pri-
vately undertaken rehabilitation or 
demolition of the real property, the 
term ‘‘initiation of negotiations’’ 
means the execution of the Agreement 
between the owner and the PHA. 

§ 983.8 Equal opportunity require-
ments. 

(a) The PBV program requires com-
pliance with all equal opportunity re-
quirements under federal law and regu-
lation, including the authorities cited 
at 24 CFR 5.105(a). 

(b) The PHA must comply with the 
PHA Plan civil rights and affirma-
tively furthering fair housing certifi-
cation submitted by the PHA in ac-
cordance with 24 CFR 903.7(o). 
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